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The return flow of currency from circulation after the 
year-end holidays and a seasonal decline in business 
loans have contributed to further easing of the U.S. short- 
term money market. During recent weeks the discount 
on new 90-day Treasury bills has been falling, and it 
reached a new low of 0.89 per cent on February 8, com- 
pared with an average of 1.50 per cent during the last 
quarter of 1953. New York dealers also reduced inter- 
est rates on prime commercial paper of 4-6 months ma- 
turity from 254 per cent in October to 2 per cent at the 
end of January. (See also this News Survey, Vol. VI, 
p. 122.) Yields on longer-term government securities 
followed a similar trend, the yield on 314 per cent bonds 
of 1983 falling from 3.06 per cent in October to 2.85 
per cent by early February. Federal Reserve Bank redis- 
count rates were brought into line with the easing market 
by a reduction on February 5 from 2 per cent to 134 per 
cent, thus reversing the increase made in January 1953. 


Over the past year the principal factor accounting for 


Europe 


Liberalization of Intra-European Trade 


The OEEC countries’ liberalization percentages—which 
are calculated on the basis of 1948 imports on private 
account from other OEEC countries (1949 imports for 
Germany and 1952 imports for Austria)—were as fol- 
lows in January 1954: 


Percentage 
Austria sl Si a Sata Ae a 50.6 
Belgium-Luxembourg ........... 87.2 
Denmark a ol MUERTE 
EN cr SUN ara iis Cie egies 17.9 
REET OTE CET 90.1 
eS to a Sead oe heer al cs — 
66a. iii iA ge KG eS 29.0 
Ireland eee 
AN oe coir won wO . 99.7 
SCOTT OT 92.6 
Norway sitids Rocio its Spots 75.1 
No Git en Cece ty ee otal as 92.8 
act eie eoale k hs eae, 214 91.4 
FR eee 91.4 
EE a Fetches ich cams as velba les — 
United Kingdom ............... 75.3 


The percentage for the OEEC countries as a whole is 
75.7. These calculations take into account the recent 
liberalization measures of Austria, France, and the United 
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easier money has been a decline in the need for bank 
credit. At the beginning of February commercial, indus- 
trial, and agricultural loans of weekly reporting member 
banks were about $500 million (or 2 per cent) less than 
a year earlier. Member bank borrowings at Federal 
Reserve Banks were about $870 million less than in 
February 1953, but the supply of Reserve Bank funds 
to the market tended to be maintained close to the Febru- 
ary 1953 level by an increase of nearly $800 million in 
Reserve Bank holdings of government securities. The 
fact that in this situation excess reserves are somewhat 
less than a year ago reflects a large increase in member 
bank holdings of government securities; for weekly re- 
porting banks alone this increase amounted to over $1,100 
million. 
Sources: The Wall Street Journal, New York, N. Y., Feb- 
ruary 8, 1954; Board of Governors of the Fed- 
eral Reserve System (various statistical re- 


leases), Washington, D. C. 


Kingdom. Greece and Iceland have not yet assumed 
the general trade liberalization obligations of the OEEC 


countries. (See also this News Survey, Vol. VI, p. 25.) 

Sources: Agence Economique et Financiére, Paris, 
France, January 26, 1954; The Times, London, 
England, January 29, 1954. 


European Coal and Steel Community 


Up to December 31, 1953, receipts from regular levies 
on coal and steel industries in the ECSC amounted to 
US$34.4 million. Firms in Germany paid 47 per cent, 
in France 23 per cent, the Saar 7 per cent, Belgium 11 
per cent, Italy 5 per cent, Luxembourg 3 per cent, and 
the Netherlands 4 per cent. Out of the $34 million, 
nearly $18 million was paid by the steel industry. After 
deduction of administrative costs and repaymént of ad- 
vances to member governments, ECSC reserves at the 
end of 1953 amounted to $24.2 million. 

In addition to the regular levies, special levies for the 
financing of subsidies by the ECSC amounted to $11.3 
million as of December 31. Of this amount, $10.4 mil- 
lion was levied on German firms and $0.9 million on 
Dutch firms. Between March and November 1953 Bel- 
gium received $7.6 million and Italy $2.4 million. 


Source: Agence Economique et Financiére, Brussels, Bel- 
gium, January 21, 1954. 
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Sterling Area Reserves 

The gold and dollar reserves of the sterling area rose 
by $25 million, to $2,543 million, in January. The 
total movement includes receipts of $15 million from 
U.S. defense aid and payments of $4 million to EPU in 
settlement of half of the December deficit. The gold 
and dollar “trading surplus” was, therefore, $14 million 
in January, compared with $114 million in December 
1953. Purchases of Russian gold played a large part in 
the December movement, but there is no sign that they 
affected the January surplus. 


1953 1954 
Ast 2nd 3rd 4th 
Qtr Qtr Qtr Qtr Jan. 


(monthly averages, million U.S. dollars) 
Gold settlement 
with EPU +382 +414 —-6 —2 —4 
U.S. aid + 35 +20 +28 +19 +415 
Other gold and dollar 
movements + 39 +33 +31' +54 414 


Change in reserves +106 +67 +40 +11 +25 
Reserves at end of 
period 2,166 2,367 2,486 2,518 2,543 


Excluding payment in August of $39 million to Canada 
on the 1942 interest-free loan. 


* Excluding payment of $181 million on December 31 for 
service of U.S. and Canadian credits. 


The United Kingdom earned a surplus of £4.7 million 
in EPU during January, following a deficit of £3.1 mil- 
lion in December. The January position is complicated, 
however, by the repayment of £12.6 million to the United 
Kingdom by the Netherlands to cover the annuities due 
in 1955-60 on her wartime loan of £45 million. Without 
this special receipt, the U.K. position in EPU would have 
shown a deficit of about £8 million in January. 
Source: The Financial Times, London, England, Febru- 

ary 3, 1954. 


Rates for Transferable Sterling 

The rate for transferable sterling in mid-January in 
the New York foreign exchange market was quoted up 
to $2.7814, or within less than 1 per cent of the rate 
quoted for authorized transactions. The transferable 
sterling rate 12 months before had been $2.7034. Dur- 
ing the same period, security sterling rose from $2.631 
to $2.75, and pound notes from $2.5814 to $2.661,. 
These are the highest rates quoted since the devaluation 
of sterling in 1949, and the discounts in relation to au- 
thorized sterling are the smallest since the war. The 
movement started as a result of the measures taken to 
check the drain on the sterling area’s gold and dollar 
reserves. These measures had the effect of reducing, by 
means of import and other restrictions, the supplies of 
sterling at the disposal of foreign holders. For the last 
year or more, holders of sterling seem to have been in- 
creasingly less anxious to press sterling for sale. 


Source: The Times, London, England, January 18, 1954. 


U.K. New Capital Issues in 1953 

New capital issues in the United Kingdom in 1953 
amounted to £396 million, the highest total on record. 
(This total does not include shares issued to vendors, 
allotments arising from the capitalization of reserve 
funds and undivided profits, sales of already issued se- 
curities which do not add to the capital resources of 
the company whose securities have been offered, issues 
in replacement of securities previously held in the United 
Kingdom, and private placings for which no market quo- 
tations are available.) As in 1952, nationalized indus- 
tries (the British Electricity Authority, the Gas Council, 
and the British Transport Commission) accounted for 
roughly half the aggregate, or £204 million. The re- 
mainder was higher than in any other postwar year. The 
total includes £58.7 million invested in British overseas 
countries, including £40.9 million issued by public bodies. 
There were no foreign capital issues in 1953. New com- 
pany issues for production in the United Kingdom 
amounted to £56 million, which is little more than the 
annual average just before the war. The largest single 
source of company finance is still company savings, in- 
cluding provision for depreciation. 
Source: Midland Bank Ltd., Midland Bank Review, Lon- 

don, England, February 1954. 


Denmark’s Butter Exports to U.S.S.R. 

When the trade agreement between the U.S.S.R. and 
Denmark was concluded in the summer of 1953 (see this 
News Survey. Vol. VI, p. 76), it was assumed that there 
would be additional agreements from time to time. Such 
an agreement has recently been made, calling for exports 
of 5,000 tons of Danish butter against payment in ster- 
ling. This means that since last summer Denmark has 
sold 20.000 tons of butter to the U.S.S.R., which is now 
the second most important importer of Danish butter. 
Total exports of Danish butter in 1953 were about 
140,000 tons. 

Source: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, January 24-30, 1954. 


Norway’s Budget for 1954-55 

The Norwegian budget for the fiscal year beginning 
July 1, 1954 proposes expenditure of NKr 4,341 million 
and estimates revenue at NKr 4,097 million. Expendi- 
ture is NKr 132 million and revenue NKr 125 million 
less than in the current budget. The budget is based on 
the assumptions that production will increase 3 per 
cent per annum and that the deficit in the balance of pay- 
ments will not increase. 

Of the total proposed expenditure, NKr 960 million 
will be used for defense, which is about NKr 170 million 
less than in the current fiscal year. This decrease is, 
however, more than offset by increased social and educa- 
tional expenditures. Subsidies for lowering the prices 
of consumer goods are put at NKr 540 million, which is 
NKr 10 million more than in the current year. 
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The sales tax is expected to yield NKr 1,175 million, 
and all consumption taxes together, NKr 2,466 million. 
The yield of direct taxes levied on income and property 
is NKr 1,313 million. 

The most important suggested change in taxation is 
the immediate abolition, as from January 1, 1954, of the 
tax on freight earnings and on tonnage. This tax relief 
is proposed on account of the decline in freight earnings. 
It is proposed also to increase individual social security 
contributions, telephone rates, and electricity charges, and 
to reduce railway fares. 


Source: Norges Handels og Sjpfartstidende, Oslo, Nor- 
way, January 19, 1954. 


Norway's Trade with East Germany 


A new trade agreement between Norway and East 
Germany for 1954 provides for total trade equivalent to 
US$32 million. Norway is to deliver herring, canned 
fish, fats, and chemicals, while East Germany’s deliveries 
are to consist of artificial fertilizer, machinery, and tex- 
tiles. 

During the first ten months of 1953, Norwegian trade 
with East Germany amounted to NKr 38.8 million for 
imports and NKr 35.4 million for exports. The new 
agreement would, therefore, indicate a sizable expansion 
of trade. This expansion, however, will not necessarily 
occur within one year, for under the agreement deliveries 
may be extended until the following year. This has been 
the tendency under earlier agreements and has led period- 
ically to the accumulation of large Norwegian credits to 
East Germany. Trade in general, however, has been tend- 
ing upward: in 1951 Norway’s trade with East Germany 
was 92 per cent greater than in 1950; and in 1952 it was 
154 per cent greater than in 1951. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 4, 1954. 


Norway’s Cement Production 


Norwegian cement production, which in 1952 had been 
721,000 tons, reached the record figure of 760,000 tons 
in 1953. Production in 1954 is expected to be still 
greater. However, as long as rearmament plans and 
home building are continued at the present rate, the 
volume of production will be insufficient. 

Defense undertakings used 110,000 tons of cement 
in 1953 and will use the same quantity in 1954. It is 
expected that 120,000 tons will be imported by the De- 
fense Ministry, which will thus be able to sell 10,000 
tons for private use. According to a trade agreement, 
Norway is to buy 65,000 tons from Finland, and agree- 
ments already concluded with East Germany stipulate 
purchases of more than 40,000 tons from that country. 
Some cement will also be bought in Poland. 

Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, January 14, 1954. 





Exploitation of Natural Resources in Italy 


The President of ENI, the Italian Government agency 
in charge of the research and exploitation of natural gas 
and oil resources, reports that continued progress has 
been made in the production of natural gas, which is 
running at present at an average of 350 million cubic feet 
a day, thus reaching the rate originally set for the end 
of 1954. At this rate, natural gas replaces about 15,000 
tons of coal a day. Thus Italy, traditionally compelled 
to import over nine tenths of its coal requirements, was 
able to effect foreign exchange savings of over US$60 
million in 1953. The distribution of liquid gas for do- 
mestic consumption has also shown substantial improve- 
ment, and the sale price of this product has declined 
considerably. Production of high-test gasoline, obtained 
through the processing of crude oil and natural gases 
from the Cortemaggiore wells, totaled 60,000 tons in 
1953. ENI has also begun to operate in the petro-chemical 
field. 

Source: Economic News from Italy, New York, N. Y., 
January 28, 1954. 


Germany and European Monetary Perspectives 


In an assessment of the efforts of Dr. Erhard, the Ger- 
man Minister for Economic Affairs, in favor of more 
extensive currency convertibility, it is pointed out that 
the current economic situation of Western Germany is 
healthy. Industrial production is continuously expand- 
ing, and the development of reconstruction constitutes a 
brake on an eventual industrial recession. Prices have 
been stable for two years, with a slight downward ten- 
dency during the last few months. There are, however, 
several unfavorable factors in the situation, and there are 
many in Germany who think that progress toward con- 
vertibility should be gradual. The number of unem- 
ployed tends to be high—1 million in the summer, 1.5 
million in the winter—and the standard of living remains 
low, especially in the big cities where there is still a 
serious housing shortage. 

From a strictly technical point of view current eco- 
nomic data are favorable. The deutsche mark is now a 
hard currency in foreign markets; in Switzerland the 
current rate is DM 100 = Sw fr 97, compared with 
Sw fr 78 at the end of 1950, Sw fr 85 at the end of 1951, 
and Sw fr 92 at the end of 1952. The rate of the sperr- 
mark has also improved considerably. The balance of 
payments shows large surpluses. Gold and foreign ex- 
change reserves increased during 1953 from DM 4.5 bil- 
lion to DM 7.8 billion. German exports are expanding 
rapidly in the face of severe foreign competition. The 
ordinary budget shows large surpluses. Savings are 
increasing and beginning to take the place of public funds 
in the financing of investments. The moderate expansion 
of the money supply, which is due exclusively to balance 
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of payments surpluses, is proportionate to the increase of 
production. 

On the other hand, the adequacy of foreign exchange 
reserves should not be exaggerated. During the coming 
years Germany will have to service outstanding foreign 
debts which, according to an official source, are esti- 
mated at DM 30 billion. Agreements for debt repayment 
already involve the payment of DM 840 million per year, 
and if foreign debts are to be serviced in full the annual 
liability will increase to about DM 1,535 million (US$365 
million), of which almost half is due to the dollar area. 
The amount of sperrmarks which is subsequently to be 
unblocked is not exactly known. 

U.S. civil and military expenditure in Germany also 
represents an important part of the balance of payments 
surplus. This expenditure cannot be expected to continue 
indefinitely. Moreover, the surplus in the ordinary budget 
takes no account of military expenditure. If EDC be- 
comes effective, DM 4.2 billion would be added to a 
budget of about DM 25 billion. The equilibrium of the 
extraordinary budget at DM 2 billion is precarious and 
depends to a large extent on the possibilities of the capital 
market, the weaknesses of which have been pointed out 
in a recent OEEC report. The German banking system 
is not at present well adapted to the needs of the econ- 
omy, and criticism has been directed to the credit policy 
of the banks, especially in relation to long-term credit. 
Source: Le Monde, Paris, France, January 25, 1954. 


Soviet Union Foreign Trade in 1953 

The Central Statistical Administration of the U.S.S.R. 
has announced that in 1953 the total value of Soviet 
Union foreign trade was 23 billion rubles, compared with 
20.8 billion in 1952. (At the official Soviet rate of ex- 
change of 4 rubles = US$1, the announced values would 
amount to US$5.75 billion for 1953 and to US$5.20 bil- 
lion for 1952.) It was further stated that, valued at 
comparable prices, the volume of Soviet Union foreign 
trade in 1953 was four times that in 1937. 
Source: Pravda, Moscow, U.S.S.R., January 31, 1954. 


Middle East 


Egyptian Pound Quotations 
The range during December 1953 and January 1954 
for premia for the deutsche mark, the U.S. dollar, and 
sterling in Cairo in the “import entitlement accounts” is 
shown in the accompanying table. 
December 1953 January 1954 


(per cent) 
Deutsche mark 11.025 —12.6 9.5 


U.S. dollar be ee mee 8.5 — 8.875 8.25 —11.25 
Sterling awk 5.437 — 5.875 5.125 — 5.375 

The “export pound” was quoted in Ziirich throughout 
December and January at US$2.65, while in Beirut the 
range of quotations in both months was LL 8.55 to 
LL 8.60. 


—11.5 


Sources: Al Ahram, Cairo, Egypt, several issues during 
December 1953 and January 1954. 


Egypt-Rumanian Trade and Payments Agreements 

On January 18, one-year trade and payments agree- 
ments were signed by Egypt and Rumania. The trade 
agreement includes the “most-favored-nation” clause in 
regard to customs duties and all additional dues, and 
provides that the necessary export and import permits 
shall be granted freely for the commodities specified in 
a list attached to the agreement. Barter operations shall 
be subject to the approval of competent authorities in 
the two countries. The re-export of commodities im- 
ported from either partner will require prior approval. 
Among the commodities to be imported by Rumania are 
cotton yarn, textiles, flax, rice, medicinal cotton, pharma- 
ceutical products, sponges, glass, and onions. Egypt 
will import such commodities as livestock, preserved 
meat, fruit, furniture, chemical products, and petroleum 
derivatives. 

The payments agreement provides that the National 
Bank of Egypt will open on behalf of the Egyptian Gov- 
ernment a “Rumanian Account’ in Egyptian pounds to 
which all payments shall be made. The balance of this 
account shall yield no interest, and its debit balance may 
not exceed LE 500,000. When the agreement expires, 
the creditor country shall use the balance to purchase 
goods from the debtor country. 

Source: Al Ahram, Cairo, Egypt, January 19, 1954. 


Jordan's Import Program 

Jordan’s import program for the fiscal year beginning 
April 1, 1954 provides for total imports of JD 11.5 mil- 
lion (US$32 million), an increase of JD 500,000 over 
the program for the current fiscal year. The new pro- 
gram includes JD 750,000 for purchases in hard currency 
areas, the same amount as that for the current year. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., January 1954. 


U.K. Aid to Jordan 

The United Kingdom has agreed to grant Jordan 
£2.35 million beginning April 1, 1954; £0.75 million will 
cover the expected budget deficit, and the remaining 
£1.60 million is an interest-free loan on specified projects 
under the Jordan five-year development plan. (See also 
this News Survey, Vol. V, p. 288.) Additional loans for 
other projects under this plan are under consideration. 
Jordan intends to spend the funds on the development of 
mining (manganese, phosphates), irrigation, roads, and 
the port of Aqaba. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., December 1953. 

Oil Royalties in Iraq 

The Iraqi Government has received ID 12.5 million as 
its share of the oil companies’ net profits for the three 
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' months ended December 31. This raises Iraq’s royalties 
| for 1953 to more than ID 50 million, which is ID 8 mil- 
lion more than was expected when the 1952 agreement 
was concluded. In 1952 the amount received was ID 38 
million. The increase was made possible by the estab- 
lishment of the Kirkuk-Banias pipe lines and the new 
facilities of the Basra oil fields. Oil production during 

1953 by the three companies operating in Iraq was about 

28.2 million tons, of which 21 million was produced by 

the Iraq Petroleum Company. Seventy per cent of the 

oil royalties received by Iraq is earmarked for develop- 
ment schemes. 

Sources: Al-Zaman, Baghdad, Iraq, January 12, 1954; 
The Egyptian Gazette, Cairo, Egypt, Janu- 
ary 13, 1954; The Journal of Commerce, New 
York, N. Y., February 5, 1954. 


Iran's Rice Exports 

The Iranian Government has authorized the export of 
up to 70,000 tons of rice (60,000 tons of champa and 
10,000 tons of khaneki rice) from this year’s crop sur- 
plus. Of the total, 50,000 tons must be exported against 
letters of credit in dollars or other currency acceptable 
to the Bank Melli Iran; the remaining 20,000 tons can 
be exported to countries having clearing agreements with 
Iran. The exports will be handled by the Foreign Trans- 
actions Company, Teheran. 


Source: Middle East: Economist and Financial Service, 
Forest Hills, N. Y., January 1954. 


Far East 


Indian Balance of Payments 


The Reserve Bank of India Bulletin for January 1954 
reports that India’s current account transactions during 
July-September 1953 yielded a small surplus of Rs 2 mil- 
lion, in contrast to a deficit of Rs 104 million during 
April-June 1953. The improvement was due to a decline 
of Rs 160 million in imports; exports remained at about 
the same level as in the second quarter. 

Customs returns indicate that the balance of trade 
during the last three months of 1953 was increasingly 
favorable, amounting in all to Rs 243 million. While 
exports rose by Rs 37 million between October and 
December, imports fell by Rs 57 million. 

Sources: The Statesman (Overseas Edition), Calcutta, 
India, January 30, 1954; The Times of India, 
Bombay, India, January 31, 1954. 


Indian Tea Supplies 


The price of Indian common tea in the London market 
reached the record level of 4s. 4d. per pound on Janu- 
ary 11, 1954. The rise has been attributed to fears that a 
serious shortage would develop before the middle of the 


year when the new season’s crop from North India will 
come on the market. Consumption has increased both 
in the United States and the United Kingdom, but tea 
production has fallen in North India from 508 million 
pounds in 1952 to 491 million pounds in 1953, and in 
Indonesia from 81 million pounds in 1952 to 75 million 
pounds in 1953. Traders in Calcutta, however, believe 
that the shortfall in North Indian and Indonesian output 
has been more than offset by increased production in 
South India, Ceylon, Pakistan, and East Africa. In 
view of the increased demand, stocks may have to be 
drawn down considerably, but no serious shortage is to 
be expected. 


Sources: The Statesman (Overseas Edition), Calcutta, 
India, January 23, 1954; The Financial Times, 
London, England, January 23, 1954. 


External Loans for Ceylon 
The Ceylon Cabinet has approved draft legislation that 


would enable the Finance Minister to raise external loans 
for development to the extent of Rs 600 million (US$126 
million). All subscribers to the loans will be exempt 
from Ceylonese taxes. 


Source: The Financial Times, London, England, Janu- 
ary 29, 1954. 


Thailand’s Control of Exchange Dealings 


By virtue of Ministerial Regulations No. 9BE2495 
(1952), issued under Exchange Control Act BE2495 
(1952), all exchange dealers (for international transac- 
tions only) were notified on December 21, 1953 that a 
license from the Minister of Finance was required be- 
fore engaging in the business of purchasing and selling 
foreign exchange within Thailand. Applications for li- 
censes can be made through the Bank of Thailand. Ac- 
cording to a directive of the Bank of Thailand, all 
authorized exchange dealers (for domestic transactions) 
were required to submit to the Bank of Thailand before 
January 7, 1954, and on every Wednesday thereafter, 
a statement of purchases and sales of foreign currencies 
made daily in the preceding week. Any purchase or 
sale of foreign currencies exceeding 2,000 baht in value 
(at the exchange rate prevailing on the date of purchase) 
must be reported with details including the names of 
the buyer and the seller. 


Sources: Bank of Thailand, Notice of Exchange Dealers, 
December 21, 1953, and Bank of Thailand, Di- 
rections to Authorized Exchange Dealers, No. 1, 
December 21, 1953, Bangkok, Thailand. 


Taiwan's Rice Crop 
The first rice crop of Taiwan, the harvesting of which 
was completed by the end of August 1953, amounted to 





250 


755,233 metric tons in terms of brown rice. Failure to 
attain the goal of 801,000 metric tons was due chiefly to 
damage by pests and unfavorable weather. Planting of 
the second rice crop began in the southern part of the 
island in late July, and the yield was expected to be 
about 885,000 metric tons. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., February 1, 1954. 


Japan's Trade Balance 


According to the Japanese Customs Report, exports in 
1953 amounted to US$1,273.6 million and imports were 
$2,409.5 million; thus there was a deficit of $1,135.9 mil- 
lion. The 1953 exports were 1.1 per cent greater than 
those in 1952, and imports exceeded the 1952 total by 
18.8 per cent. 

The effects of international competition were evident 
in both the export and import figures. Because of export 
price reductions, proceeds did not increase in proportion 
to the increase in volume; the increase in the volume of 
imports was greater than the increase in value. 


Source: Asahi Shimbun, Tokyo, Japan, January 12, 1954. 


Philippine Copra Exports in 1953 
Philippine exports of copra in 1953 totaled 592,257 

tons, 9 per cent less than the 1952 exports of 651,755 

tons. Exports of coconut oil declined from 79,463 tons 

in 1952 to 58,589 tons. The two together, reduced to 

a copra equivalent basis, amounted in 1953 to 685,265 

tons, or 12 per cent less than in 1952. 

Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., January 22, 
1954. 


Canada 


Canadian Merchandise Trade in 1953 


Canada had a deficit of $215 million on merchandise 
transactions in 1953, in contrast to a surplus of $326 
million in 1952. Exports fell by 4 per cent—half of 
the decrease being due to a decline in prices—to $4,173 
million, while imports rose by 9 per cent, to $4,387 mil- 
lion. About three quarters of the deterioration in the 
trade balance was in trade with overseas countries. This 
reflected in part a shift in the pattern of exports, as sales 
to overseas markets fell by $297 million while exports 
to the United States rose by $114 million, and in part 
a rise in Canadian imports. The decline in overseas ex- 
ports affected all major regions; almost the entire net 
increase in imports from overseas was on U.K. account, 
and the bilateral surplus with the United Kingdom was 
reduced from $391 million to $177 million. (All figures 
are in Canadian dollars.) 
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Sources: Dominion Bureau of Statistics, Trade of Can- 
ada, Domestic Exports, Ottawa, Canada, De- 
cember 15, 1953; The Gazette, Montreal, Can. 
ada, February 6, 1954. 


Latin America 


Economic Outlook for Mexico 

The Banco Nacional de Mexico, the country’s largest 
commercial bank, predicts that, if the international 
economic situation continues unchanged, economic activ- 
ity in Mexico will improve greatly, after the downward 
readjustment in the latter part of 1952 and in 1953. The 
Bank bases its forecast on the following factors: the 
investment programs of the federal, state, and municipal 
governments; progress in increasing and diversifying 
Mexico’s foreign trade and production for domestic con- 
sumption; and the continued increase, though small, of 
the national income in the last year. 

The Bank believes that with the adoption of the new 
fiscal policies, which are designed to raise income levels 
in Mexico, there will be a reversal of the tendency of 
the domestic market to shrink, a trend which was the 
major symptom of the recent downward readjustment 
of the economy. 


Source: Excelsior, Mexico, D.F., January 22, 1954. 


Government Purchase of British Railways in Cuba 

The Cuban Government purchased on December 1, 
1953 the assets in Cuba of the British United Railways 
of Havana Co. for the sum of US$13 million. The rail- 
road was immediately turned over to the government- 
owned Ferrocarriles Occidentales de Cuba S.A. for oper- 
ation and rehabilitation. Ferrocarriles Occidentales has 
capital of $30 million, the whole of which is owned by 
the Government of Cuba. The purchase money was 
raised through an issue of $20 million 414 per cent 
bonds by the Agricultural and Industrial Development 
Bank, which placed $5 million with the Hanover Bank 
of New York and $15 million with the Bank of America. 
Service of the bonds is guaranteed by the proceeds of 
bonds and obligations which Ferrocarriles Occidentales 
may issue and by certain other sums from the proceeds 
of specified taxes and from the national budget. 
Source: Export Trade and Shipper, New York, N. Y.., 

January 4, 1954. 


Venezuela's Public Works Plans 

At the beginning of 1954 the President of Venezuela 
outlined an extensive program of public works, divided 
into three groups: projects started and scheduled for 
early completion, projects whose completion may be ex- 
tended over a period of years, and long-range projects 
now under way or to be started soon. Among the first 
group, mention was made of the dredging of the Mara- 
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caibo Bar, Pan American highway, Bolivar Center build- 
ings, University City Clinical Hospital, an emergency 
hospital in Caracas, a vacation center on the seashore, 
} expansion of the Venezuelan Navigation Company, and 
Venezuelan Airline. 

The second group includes housing, industrial develop- 
ment, and additional buildings for University City. Elec- 
trification projects which have already been started will, 
when completed, supply 150,000 kilowatts per hour. 

The third group of projects, whose cost is estimated 
at 3,800 million bolivares (US$1,140 million) , comprises 
a network of national railroads, irrigation projects, de- 
velopment of the steel industry, ete. The President indi- 
cated that the Government is considering financing this 
last group by special means or by obtaining extraordi- 
nary funds to allow for their quick completion. 
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Source:: Embassy of Venezuela, Venezuela Up-to-Date, 


Washington, D. C., February 1954. 
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Anti-Inflationary Measures in Colombia 


On January 14 the Colombian authorities increased by 
3 per cent the obligatory cash holdings of banks against 
sight liabilities. 
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This measure was taken simultaneously 
with the decision—to which the International Monetary 
Fund expressed no objection-——to suspend temporarily the 
regular monthly devaluation of the exchange rate apply- 
ing to coffee export proceeds. and to maintain for the 
time being the present coffee rate of 2.3845 pesos per 
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Iways § U.S. dollar. 
> rail- In October 1951 the Fund had agreed to Colombia’s 
ment- § proposal for progressive devaluation of the so-called 
oper: coffee rate. This devaluation was to be carried out for 
»s has § 4 consecutive months until the buying exchange rate 
ed by § for coffee reached 2.50 pesos per U.S. dollar, which 
was § represents the prospective unitary rate. The Ministry 
- cent | of Finance. when explaining the suspension of the de- 
pment valuation of the so-called coffee dollar, stated that the 
Bank § measure was based on the Government's policy of main- 
nerica. | ining monetary stability in order to increase production 
eds of § and check further rises in the cost of living. 
entales § Sources: El Tiempo, Bogota, Colombia, January 15, 
oceeds 1954: Bank of London & South America, 
Fortnightly Review, London, England, Janu- 
i. Y.. ary 15, 1954. 
Exchange, Credit, and Monetary Developments in Ecuador 
Ecuador’s foreign payments balance for 1953 shows 
nezuela fa deficit equivalent to more than US$7 million, in con- 
livided Firat to a surplus of $13.3 million in 1952. However, 
ed for B the money supply increased because of credit expansion 
be ex- during the vear. Domestic prices remained practically 
rojects # inchanged in 1953. 
he firs| ff The Central Bank of Ecuador purchased exchange 
> Mara- 





equivalent to US$77.8 million and sold the equivalent of 












$85 million. While purchases were $2.4 million less than 
in 1952, sales were $18 million more. As a consequence 
of the Central Bank’s exchange transactions, net holdings 
of official reserves decreased during the year by $7.1 
million. 

The money supply increased by 5.8 per cent, to 1,098 
million sucres at the end of the year. Central Bank 
lending and rediscount operations increased by 151 mil- 
lion sucres, or 41.6 per cent. Credits to the Government 
and official entities increased by 56.8 million sucres and 
those to the public by 56.4 million; credits and redis- 
counts to other banks rose by 38.2 million. The private 
banks expanded their lending operations by 52.4 million 
sucres, or 12 per cent. The system of National Develop- 
ment Banks, which operated mostly with working funds 
obtained from the Central Bank, increased its lending 
operations by 157 million sucres, or 40 per cent. 

A privately computed index of wholesale prices shows 
a very slight decline during the first nine months of 1953. 
An officially computed cost of living index covering the 
period from December 1952 to December 1953 shows 
a 1.7 per cent increase in the cost of living of a working 
man’s family in Guayaquil, and a 0.6 per cent increase 
for a working man’s family in Quito. 

Source: Banco Central del Ecuador, /nformacién Esta- 
distica, Quito, Ecuador, January 23, 1954. 


Chile’s 1954 Budget 


The Chilean fiscal budget for 1954, which was ap- 
proved by Congress on January 27, estimates receipts 
and expenditures at 63 billion pesos. Total expenditures 
for 1954 are 14 per cent higher than those for 1953 and 
32 per cent above budgetary forecasts for 1953. The 
increases are substantially less than in previous years; 
for example, 1953 expenditures were 60 per cent above 
those in 1952. 

The fiscal budget forecast for 1954 which was first 
transmitted to Congress in September 1953 estimated 
expenditures at 59 billion pesos, but revisions by Con- 
gressional Committees increased the figures to 80 billion 
pesos. However, the strong inflationary effects likely to 
result from the inadequacy of revenue to finance these 
expenditures caused the reduction of these estimates to 
63 billion pesos. The 17 billion pesos eliminated may 
he restored if new sources of revenue are found in the 
near future. 


Source: Panorama Economico, Santiago, Chile, January 
1954. 


New Argentine Exchange Measures 


The Argentine Central Bank has extended the list of 
export goods which will receive preferential exchange 
treatment when exported to Paraguay (see this News 
Survey, Vol. VI, p. 236), has shifted additional minor 
exports to the controlled free market irrespective of coun- 
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try of destination, and has established new mixed rates 
for exports of horse meat. 

For exports to Paraguay, Circular No. 1876 provides 
that the controlled free market rate of 13.95 pesos per 
U.S. dollar will apply to cement blocks (for prefabricated 
houses), electrical accessories, musical instruments, silk 
textiles, razor blades and shaving equipment, steel and 
iron stirrups, silver-plated knives and forks, metal seals, 
can openers and other metal gadgets, and pens. Most of 
these exports are subject to the rate of 7.50 pesos when 
exported to any country other than Paraguay. The fol- 
lowing exports, otherwise subject to the basic 5 peso 
rate, will receive the preferential 7.50 peso rate when 
exported to Paraguay: animals for breeding purposes 
(excluding thoroughbred race horses), lubricant oil and 
grease, ammonia, iron fencing, artisans’ metal and 
wooden tools, metal axes and locks, edible fats, malted 
barley, breakfast cereal foods processed with cacao, bars 
and rods of iron, copper and zinc, metal pipes and acces- 
sories, iron parts for bridges and other construction, 
sundry metal construction materials, surgical instru- 
ments, electrical motors and dynamos, pumps, batteries, 
wrapping paper, cardboard, newsprint, stationery and 
pencils, automotive spare parts and tires, jacks, flash- 
lights, metal heaters (excluding electrical and iron-made 
heaters), and sundry hardware. 

The minor exports shifted to the controlled free mar- 
ket are malted, powdered, and condensed milks, var- 
nishes, letter files, dinner sets, common and rock salt 
(Circular 1856), and olive oil (Circular 1867). Most 
of these exports formerly received the rate of 7.50 pesos 
per U.S. dollar, their shift to the free market implying 
an 86 per cent increase in peso proceeds or a devalua- 
tion of 46 per cent. 

Two mixed rates for exports of certain types of horse 
meat were prescribed in Circular 1881 of December 30, 
1953. A rate of about 10.37 pesos per U.S. dollar (40 
per cent at the basic rate of 5 pesos and 60 per cent at 
the controlled free market rate which is presently 13.95 
pesos) will apply to salted horse meat, and a rate of 
about 12.16 pesos per U.S. dollar (20 per cent at the 
rate of 5 pesos and 80 per cent at the controlled free 
market rate) will apply to frozen horse meat. Horse 
meat has not hitherto been included in the Argentine 
exchange control export lists and has, therefore, been 
subject to the basic export rate of 5 pesos per U.S. dollar. 


Source: El Economista, Buenos Aires, Argentina, Janu- 


ary 9, 1954. 


Other Countries 


Colonial Development 


During the financial year ended March 31, 1953, 
£7,206,000 was advanced by the U. K. Colonial Office 


to the Colonial Development Corporation. Altogether, 
a total of £30,414,000 has been advanced to the Corpo. 
ration; and after allowance for repayments of £250,000, 
the amount still outstanding on March 31, 1953 was 
£30,164,000. Of this amount, £25,829,000 was ad- 
vanced to the Corporation in long-term advances, 
£3,975,000 in medium-term advances, and £360,000 in 
short-term advances. 


Source: The Financial Times, London, England, Janu- 
ary 12, 1954. 


Uranium Development in South Africa 
The South African Minister of Mines has stated that 


£50 million, instead of £40 million as stated previously, 
is to be spent on development of the uranium resources 
of the South African gold mines. This increase is the 
result of the expansion of certain plants and the admis- 
sion of others to the uranium program; at present 23 
gold mines are participating in the program, but only 4 
have been formally opened for the production of ura- 
nium. The annual gross revenue from uranium is ex- 
pected to be higher than £30 million. 


Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N. Y., 
December 31, 1953. 


Fund Alternate Executive Director 


Mr. B. B. Callaghan, Secretary of the Commonwealth 
Bank of Australia, and formerly Assistant Manager of 
the London Office of the Bank, has been appointed by 
Mr. Bury as Alternate Executive Director of the Fund 
for Australia and the Union of South Africa, in succes- 
sion to Mr. H. A. Fuller. The appointment became 
effective on February 11, 1954. 


Corrigendum 


Volume VI, No. 30, February 5, 1954, p. 239, item 
“French Coal Industry”: The second sentence should 
read, “Output per underground worker, which had fallen 
from 1.229 tons per day in 1938 to .926 tons in 1946, 
had recovered by November 1953 to 1.473 tons.” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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